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... I.LE J. YOUNGER 
ATTDRNIIY GIINIIRAL 
July 9, 1974 
STATE OF CALIFORNIA 
OFFICE OF THE ATTORNEY GENERAL 
itpurtmtut nf 3JUlItirt 
BBS CAPITOL MALL. SUITE SSO 
SACRAMENTO 915"14 
Honorable Edmund G. Brown, Jr. 
Secretary of State 
111 Capitol Mall 
Sacramento, California 95814 
Re: Initiative - Constitutional Amendment -
Excise Taxes upon Interest and Stock Dividends 
Dear Mr. Brown: 
Pursuant to the prov1s10ns of section 3507 of the Elections Code, 
you are hereby informed that on this day we mailed to Mr. Patrick 
H. OVShaugbnessy and MS o Bunny Roth, as proponents, the following 
title and summary: 
EXCISE TAXES UPON INTEREST AND STOCK DIVIDENDS. 
INITIATIVE CONSTITUTIONAL AMENDMENT. Beginning in 
1974, all stock dividends and interest payments re-
ceived by "persons" within taxing power of state shall 
be subject to excise tax as follows: 10% on first 
$5,000 and 15% on remaindero Tax shall not apply to 
corporations controlled by more than 50 shareholders 
nor to interest received upon tax-exempt government bonds. 
Franchise Tax Board shall administer collection of taxes o 
Revenues shall become part of "Local Government Distri-
bution Fund" and disbursed to counties and municipalities 
in accordance with formula. Provides criminal sanctions 
for failure to report payments received. 
Enclosed herewith is a declaration of mailing thereof, and a copy 
of the proposed measureo 
JMS:PH 
Encs. 
Very truly yours, 
J. OUNGER 
L.U.l...&J:oC" ,. neral 
/ 
M. SANDERSON 
eputy Attorney General 
DECLAHATION OF SERVICE BY NAIL 
I, Pauline Hutson, declare as follows: 
I am a citizen of the United States, over the age of 18 
years and not a party to the '\vithin action; my place of employment 
and business address is: 555 Capitol Mall, Suite 550, 
Sacramento, California 95814. 
On July 9, 1974 , I served the attached 
Letter to Secretary of State in re the title and summary and 
the proposed initiative. 
by placing a true copy thereof in an envelope addressed to the 
persons naIT!ed below at the address set out immediately belmJ 
each respective name, and by scaling and depositing said envelope 
in the United States Hail at Sacramento, California, wi.th postage 
thereon fully prepaid. ThE.'.r:e is d.?livery service by United States 
l'lai1 at each of the places so addressed, or there is regular 
com..lmaication by m~lilDc.:~t\vee1"! the place of mailing and. e'''.ch of 
the places so addressed: 
Mr. Patrick H. O'Shaughnessy 
76 Third Street, No. 725 
San Francisco 9~103 
N,::;. Bunny Roth 
317 Tenth Street 
S.~n :Francisco, CA 
I declare lJ!"d",- c I'~n'~1.t:y of perj ury that the fO~~egoing 
is true 2nd correct. 
Executed on July 9, 1974 
California 95814. 
, at Sacramento, 
". .. ... .,; .... 
Proposed Amendment 
To The 
CONSTITUTION OF THE STATE OF CALIFORNIA 
ARTICLE XXVIII 
Part Eight 
. .,. "~ 
1 CALIFORNIA FOUNDATION FOR ECONOfllIC JUSTICE 
76 Third street #725 
2 San Francisco, California 9410) 








REQUEST TO THE ATTORl'l1EY GENERAL FOR TITLE 
AND Sill-iMARY OF FROfOSED INITIATIVE fYiEASURE 
10 TO TF.E ATTORNEY GENERAL OF CALIFORNIA. 
11 
12 We, the undersigned, being the proponents of the attached 
13 initiative measure, hereby submit the draft of the measure and 
14 request that you prepare a title and a summary of its principal 
15 points and purposes. 
16 The foregoing is submitted pursuant to Article IV, Section 
































INITIATIVE lV.EASURE TO BE SUBIHTTED 
DIRECTLY TO THE ELECTORS 
Proposed Amendment 
To The 
CONSTITUTION OF THE STATE OF CALIFORNIA 
ARTICLE XXVIII 
Part Ei~ht 
13 The following provisions are enacted to recover part of 
14 the approximately three billion, six hundred million dollars 
15 ($3.6 billion) which will become lost to county and municipal gov 
16 ernments by the exemption of nearly all residence property from 
17 taxatio~. and also to recapture part of the approximately five 
18 hundred million dollars ($500 million) by which annual residentia 
19 tenant assistance payments will exceed the amount of tax payments 
20 made by landlords of residential property. 
21 
22 Section 56. Beginning with the 1974 tax year all stock 
23 dividends and all interest payments which are received by any per-
24 son wi thin the taxing power of this State shall.' be subject to the 
25 imposition of an excise payment in accordance with the provisions 
The excis. shall apply to every type of ta~ 
1
111 e ept corporations which are not controlled by fewer tha . . 
shareholders. and 'it shall not:apply to intere~t received upon ". 
29 tax.exempt government. bonds. 
30 
31 Section 57. The first five thousand dollars ($5.000.00) 
32 received by the taxpayer shall be taxed at the annual rate of ten 
I 
1 per cent, and such portion as exceeds five thousand dollars 
2 ($5,000.00) shall be taxed at the annual r~te of fifteen per cent. 
3 
4 Section 58. Liability for payment of the tax shall ex-
5 tend to the following personsl 
6 1. Every person who voted in this State during the year 
7 of taxationl 
S 2. Every person who resided within this State during a 
9 majority of the year of taxation, notwithstanding that he declares 
10 his residence to be outside this State; 
11 :3. Every person who during the year of taxation earned 
12 income within this State in excess of five thousand dollars 
13 ($5,000.00) shall be liable upon the same percentage of his inter-
14 est or dividend earnings as the sum of his other earnings from 
15 within this State relate to the sum of his other earnings both 
16 from within and without this State; 
17 4. Every corporation within reach of the provisions of 
18 this Part which is either chartered by this State, or maintains 
19 its principal place of business within this State, or employs a 
20 majority of its personnel within this Statel but a credit shall 
21 be allowed against the amount of the tax owing to this State for 
22 payments made by the taxpayer to any·other State upon an excise 
23 w~ich isspecielly imposed upon stock dividends and interest. 
24 5. Every institutional investor, such as mutual funds and 
25 pension trusts, shall be liable upon the same percentage of its 
26 dividend or interest earnings as the percentage of its invested 
27 assets which are equitably the property of persons. subject· to _the 
28 provisions of this Part bears to the total wnount of its invested 
29 assets. 
30 
31 Section 59. Administration and collection of the excise 
32 shall be placed in the Franchise Tax Board, and the Board shall 
2 
1 by·its rules provide the procedure for compliance with the provi-
2 sions of this Part. Delinquency in payment of the excise shall 
3 give rise to a penalty in the amount of twenty per cent of the 
4 unpaid balance, and both principal and penalty shall bear inter-
S est at the annual rate of ten per cent. After deducting .~expenses 
6 incurred in administering the provisions of this Part the Board 
7 shall on the First Day of May of each year, beginning May 1, 1975, 
8 transfer to the Board of Equalization all revenue realized from 
9 collection of the devidend-inierest excise, and the Board of 
10 Equalization shall hold such funds in trust as part of the Local 
11 Government Distribution Fund. 
12 
13 Section 60. Funds which become part of the Local Govern-
14 ment Distribution Fund shall be distributed to counties and muni-
IS cipalities in accordance with the following provisionsl 
16 (a) Each person residing within this State shall repre-
17 sent five shares of the Local Government Distribution Fund. The 
18 county in which each person resided during a majority of the pre-
19 vious tax year shall receive three shares of the fund. The muni-
20 cipality in which each person resided during a majority of the 
21 previous tax year shall receive two shares of the fund, but in the 
22 case of persons who lived in an unincorporated area such shares 
23 shall be paid to the county of residence. 
24 (b) No later than November 1, 1975, and no later than on 
2S the same date of each subsequent year, the board of supervisors of 
26 each county shall cause the following information to be delivered 
27 to the Board of Equalization, 
'28 1. Under. separate listing. the name of' each person who 
29 resided within the county during a majority of the previous tax 
30 year; the address of each such person; and the date when such per-
31 son first took residence at this address. 
32 2. Under separate listing for each municipality, the name 
. -
1 of each person who resided within every municipality within the 
2 county during a majority of the previous tax year; the address of 
3 each such person, and the date when such person first took resi-
4 dence at this address. 
5 J. Under separate listing. the name of each person who' 
6 resided in an unincorporated area of the county during a majority 
7 of the previous tax yearr the address of each such person; and 
8 the date when such person first took residence at this address. 
9 (c) The portion of the Local Government Distribution 
10 Fund which is composed of revenue realized from the dividend-in-
11 terest excise shall be distributed annually to local governments 
12 on the First Day of December, beginning December 1, 1975. 
13 
14 Section 61. Every taxpayer subject to the provisions of 
15 this Part shall be strictly liable upon his duty to report the 
16 full amount of dividend and interest payments equitably received 
17 by him during each year of taxation, and the Attorney. General 
18 shall have authority to initiate criminal proceedings against any 
19 taxpayer who fails to comply with the foregoing requirement. 
20 Conviction shall compel imposition of a fine equal to five times 
21 the amount of the tax that would have .been collected if the earn-
22 ings had been properly reported. When any person provides the 
23 Attorney General with information which results in a conviction 
24 under this Section he shall receive one-half of the fine imposed. 
25 but no public employee who .. acquires such information in connectio 
26 with his employment shall be entitled to payment of a reward. 
27 
~~. Each pro~·ision of this Part is enacted to 
29 effect its purpose independently of every other provision, and 
he invalidation of any portion of this Part shall not be con-
I.h"~~s~t~r~u~e to compel repeal of those portions which remain.~~~~~~ 
~~~lkWI'~' ~dt;#;~ 
1..-4. j •• ~~ 
July 11, 1974 
TO THE REGISTRARS OF VOTERS AND COUNTY CLERKS: 
Pur~uant to Section 3507 of the Elections Code, there is trans-
mitted herewith a copy of the Title and Summary prepared by the 
Attorney General on a proposed Initiative Measure entitled: 
EXCISE TAXES UPON INTEREST AND STOCK DIVIDENDS. 
INITIATIVE CONSTITUTIONAL AMENDMENT. 
Circulating and Filing Schedule: 
1. Minimum number of signatures required ••••••••• 520,806 
Constitution IV, 22(b). 
2. Official Summary Date ••••••••••••••••• 7/9/74 
Elections Code Section 3507. 
3. Petition Sections: 
a. First day Proponent can circulate Sections for 
signatures ••••••••••••••••••••• 7/9/74 
Elections Code Section 3507. 
b. Proponent may file petition sections with the Registrar of 
Voters at any time, and at as many times as he wishes during 
the 150 day period. The Registrar of Voters must determine 
within 30 days of any filing the number of qualified electors 
.- who have signed the petition. 
Elections Code Section 3520(a)(b). 
c. Each Registrar of Voters where Proponents have filed any 
section of the petition shall transmit his Certificate to 
the Secretary of State. The Certificate is to show the num-
ber of valid signatures determined as of that date. The 
following are the dates on which the Certificates must be 
sent to the Secretary of State: 
Elections Code Section 3520(c). 
60 Day • • • • • • • .9/10/74* 
90 Day • • • • • • • .10/7/74 
120 Day • • • • • • • .11/6/74 
140 Day • • • • • • • • 11/26/74 
*date adjusted for official deadline which falls on a 
Saturday, Sunday or Holiday. 
. Code of Civil Procedure, Section 12. 
• 
2. 
3. Petition Sections (continued) 
d. 
e. 
Last day Proponent can circulate and file with the 
County • • • • • • • • • • • • • • • • • • • • • • .12/6/74 
Elections Code Sections 3507, 3520(a). 
Last day for County to transmit Certificate as to number 
of valid signatures on Ini tiati ve Petition • • • • .1/3/75-'1< 
Elections Code Section 3520(c). 
4. Campaign Statements 
a. If the measure qualifies for the ballot: 
Last day for Proponent to file a Statement of Receipts 
and Expenditures for period ending 1/31/75 ••••• 2/7/75 
(If the Secretary of State qualified the measure for the 
ballot on a date other than 1/3/75, the last day is the 
35th calendar day after the da~e the measure qualified.) 
Elections Code Section 11552(a). 
b. If the measure does not qualify for the ballot: 
Last day for Proponent to file a Statement of Receipts 
and Expenditures for period ending 1/3/75 •••••• 1/10/75 
Elections Code Section 11552(b). 
5. The Proponents of the above measure are: 
Mr. Patrick H. O'Shaughnessy 
76 Third Street, No. 725 
San Francisco, CA 94103 
Ms. Bunny Roth 
317 Tenth Street 
San Francisco r CA 
G!z'1,/..l' )r A./J .• / ,f',io- /) _ //'"I _L...-__ v/vA'1v/~-
PHILLIP J. MENDES 
Chief, Elections Division 
PJM:ms1 
NOTE TO PROPONENT: Your attention is directed to Elections Code 
Sections 3500.1, 3502, and 3502.5 for appropriate format and 
type considerations in printing, typing or otherwise preparing 
your initiative petition for circulation and signing. 
RECORD OF INITIATIVE, REFERENDUM, RECALL PETITIONS 
PROPOSED FOR DIRECT VOTE OF ELECTORS 
Title: - _. ,,' INumber Signatures 
c'{..C rSE. Itf 'f.t::..-c, U PtJN JIY,EI?£ 5T /};Vp S.,-c,c--!{ Dl VII)P-IVDS Required .s-..:; 0, .J-o {-, 
Official .Title and IDate (Not) Qualified ,Number-Signatures 
Sunrnary Date ~ 7 - '1- 7 Y For Election '. Certified 
60 DAY 90 DAY 120 DAY 140 DAY 180 DAY 
























60 DAY 90 DAY 120 DAY 140 DAY 180 DAY 
TOTAL ' ,-
County Number Date Filed Number Date Filed I'lumber Date Filed [-lumber Date Filed Number Date Filed SIG. 
Lassen 
i 





























60 DAY 90 DAY 120 DAY 140 DAY 180 DAY TOTAL 
County Number Date Filed Number Date Filed Number Date Filed Number Date Filed Number Date Filed SIG.--
San Joaaui n ~ C./; ! {:' 1;/2/ ex {elf _ /t/"/Jv-- f-
.. 





Shp.s ta . 
Sierra 
Siskiyou 
Solano 
Sonoma 
Stanislaus -. 
; 
Sutter 
Tehama -
Trinity 
Tulare \ 
, 
.' 
Tuol umne 
Ventura 
Yolo 
Yu~ 
SIGNATURES . 
SUB-TOTAL 
